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OATH OR AFFIRMATION

1, Juan C. Suarez , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

ICD Securities, Inc , as
of December 31, ,2007 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

G R, Notary Public State of Florida

¥ * CERivera
-%g ~ X My pnmmissvon DDE91541
or ,\,o‘s Expires 09/11/2011

o=

Notaryﬂ’ublic

This repart ** contains (check all applicable boxes):
b.1 (2) Facing Page.
A {b) Statement of Financial Condition.
{c) Statement of income (Loss).
K (d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockhoiders’ Equity or Partners’ or Sole Proprietors’ Capital.
[0 (n Statement of Changes in Liabilities Subordinated to Claims of Creditors.
[ (g) Computation of Net Capital. :
P (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
ﬂ () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
[J (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
@ (I) An Oath or Affirmation.
O (m) A copy of the SIPC Supplemental Report.
[0 (n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Berenfeld, Spritzer, Shechter & Sheer www.bsss<pa.com
CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

Independent Auditors’ Report

To the Stockholders and Board of Directors
ICD Securities, Inc.
Miami, Florida

We have audited the accompanying statement of financial condition of ICD Securities, Inc. (the “Company”
— an S Corporation) as of December 31, 2007 and the related statements of income and changes in
retained eamings, and cash flows for the year then ended. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of ICD Securities, Inc. as of December 31, 2007 and the results of its operations and its cash flows
for the year then ended, in conformity with accounting principles generally accepted in the United States of
America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The information contained in schedule 1a - computation of net capital under rule 15¢3-1 of the
Securities and Exchange Commission, schedule 1b — reconciliation of the computation of net capital under
rule 15¢3-1 of the Securities and Exchange Commission, and schedule 2 — computation for determination
of reserve requirements under rule 15¢3-3 of the Securities and Exchange Commission are presented for
purposes of additional analysis and are not a required part of the basic financial statements, but is
supplementary information required by rules 15¢3-1, 15¢3-3, and 17a-5 under the Securities Exchange Act
of 1934. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic
financial statements taken as a whole.

@erenfeld, Spritzer, Schecter oI Sheer, LLP '

Berenfeld, Spritzer, Shechter & Sheer, LLP
Coral Gables, Florida
February 27, 2008

2525 Ponce de Leon Boulevard ¢ Coral Gables, Florida 33134 © Phone: 305.274.4600 ¢ Fax: 305.274.4601 1
Offices in Fort Lauderdale * Sunrise




ICD Securities, Inc.

Statement of Financial Condition
December 31, 2007

Assets
Cash
Prepaid expenses

Total Assets

Liabilities and Stockholders’ Equity

Liabilities
Accounts payable
Due to related party

Total Liabilities

Stockholders’ Equity
Commeoen stock, $0.10 par value, 1,000 shares authorized,
issued and outstanding
Additional paid-in capital
Retained earnings

Total Stockholders' Equity

Total Liabilities and Stockholders' Equity

The accompanying notes are an integral part of these financial statements.

$

104,622
7,000

$

111,622

14,353
8,500

22,853

100
71,900
16,769

88,769

$

111,622
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ICD Securities, Inc.

Statement of Income and Changes in Retained Earnings

For the Year Ended December 31, 2007

Commissions and fees

Expenses
Clearing and underwriting fees
Commissions
Dues and subscriptions
Insurance
Licenses and permits
NACI fees and charges
NASD fees
Office expenses
Professional fees
Referral fees
Rent
Salaries
Telephone
Travel and entertainment
Other general and administrative expenses

Total expenses
Income from operations
Other income {expense)
Interest income
Interest expense
Other income
Net other income (expense)
Net income
Retained earnings, beginning of year

Distributions to stockholders

Retained earnings, end of year

The accompanying notes are an integral part of these financial statements.

$

752,269

160,521
23,609
33,227

1,479
1,438
6,795
3,980
44,507
15,666
227,958
5,100
25,585
954
4,099
18,473

573,401

178,868

1,550
(1,422)
37,090

37,218

216,086
(46,317)

(153,000)

16,769




ICD Securities, Inc.
Statement of Cash Flows
For the Year Ended December 31, 2007

Cash Flows from Operating Activities

Net income

Adjustments to reconcile net income to net cash provided by

operating activities:

Change in operating assets and liabilities:

Due from clearing broker/dealer
Prepaid expenses
Accounts payable
Due to clearing broker/dealer

Net cash provided by operating activities
Cash Flows from Financing Activities
Advances from related party
Repayment of advances to related party
Distributions to stockholders
Net cash used in financing activities
Net increase in cash
Cash, beginning of year
Cash, end of year

Supplemental Disclosure of Cash Flow Information
Cash paid during the year for interest

The accompanying notes are an integral part of these financial statements.

$

216,086

40,937
(3,010)
(1,100)

(14,523)

238,390

3,000
(7,685)
(153,000)

(157,685)

80,705

23,917

$

104,622

$

1,422




ICD Securities, Inc.

Notes to Financial Statements

December 31, 2007

Note 1 — Nature of Organization and Summary of Significant Accounting Policies

Nature of organization

ICD Securities, Inc. (the “Company”) was incorporated in November 2004 pursuant to the laws
of the State of Florida. The Company is a broker-dealer registered with the Securities and
Exchange Commission (“SEC”) and is a member of the National Association of Securities
Dealers (*“NASD").

The Company is engaged in the sale of fixed income securities, such as FDIC insured
certificates of deposit, government securities, FNMA, and FHLMC. The Company operated
pursuant to the exemptive provisions of Subparagraph (K)(2)(i) of SEC Rule 15¢3-3.
Transactions with the public and others in these securities are cleared on a fully disclosed
basis with Sterne Agee, a clearing broker-dealer. All funds received and disbursed in
connection with these transactions flow directly between the Company's customer and the
clearing broker-dealer acting as agent for the Company. The Company does not hold or have
access to the securities or funds of its customers.

Use of estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America, requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosures of
contingent assets and liabilities as of the date of the financial statements, and the reported
amounts of revenues and expenses during the reporting period. Accordingly, actual results
could differ from those estimates.

The following is a summary of the Company’s significant accounting policies:

Revenue Recognition

Commissions and fees are recognized as revenue as the related securities transactions
occur.

Income taxes

The Company, with the consent of its shareholders, has elected under the Internal Revenue
code to be an “S" corporation. In lieu of corporation income taxes, the shareholder of an “S”
corporation is taxed on his proportionate share of the Company's taxable income. Therefore,
the accompanying financial statements do not contain provisions or liabilities for federal and
state income taxes.

Note 2 — Cash

Cash includes a minimum deposit requirement of $15,000 maintained with the clearing
broker/dealer.

5



ICD Securities, Ihc.

Notes to Financial Statements

December 31, 2007

Note 3 — Related party Transactions

The Company's office space was provided by an entity wholly owned by one of the
Company's stockholders at a nominal monthly rent. Total payments for the year ended
December 31, 2007 to the related entity under this arrangement was $4,100. The Company
also received general and administrative services from the related entity’s personnel, at no
charge to the Company. As of December 31, 2007 the Company owed the entity $8,500.
During the year ended December 31, 2007, the related party made advances and paid
expenses on behalf of the Company totaling $3,000 and $8,418, respectively. The Company
made payments to the related party in the amount of $7,685 during the year ended December
31, 2007.

Note 4 — Common _Stock

Common stock is comprised of fully participating voting shares. Holders of common stock are
entitled to one vote per share.

Note 5 — Concentration of Credit Risk

The Company is engaged in various trading and brokerage activities in which counterparties
primarily include broker-dealers, banks and other financial institutions. In the event
counterparties do not fulfill their obligations, the Company may be exposed to risk. The risk of
default depends on the creditworthiness of the counterparty or issuer of the instrument. It is
the Company’s policy to review, as necessary, the credit standing of each counterparty.

Note 6 — Requlatory Requirements

Net Capital Requirement

The Company is subject to the Securities and Exchange Commission Uniform Net Capital
Rule {SEC Rule 15¢3-1), which requires the maintenance of minimum net capital based upon
the activity of the Company in accordance with SEC Rule 15¢3-1. The Company understands
that the minimum net capital must be maintained on a daily basis and adequate excess net
capital should be available as a safety margin. The Company formally computes net capitai
on a monthly basis unless proximity to the minimum net capital requirement constitutes
otherwise. Under the computation provided by the Uniform Net Capital Rule, the Company is
required to maintain “net capital” equal to the greater of $5,000 or 6 2/3% of “aggregate
indebtedness,” as those terms are defined in the Uniform Net Capital Rule. As of December
31, 2007, the Company had excess net capital of $83,769.




ICD Securities, Inc.

Notes to Financial Statements

December 31, 2007

Note 6 — Requlatory Requirements {Continued)

Reserve Requirement

The Company is exempt from the provisions of Rule 15¢3-3 of the Securities Exchange Act of
1934 (reserve requirement for brokers and dealers) in that the Company does not hold funds
or securities for customers and all transactions are cleared on a fully disclosed basis through
Sterne Agee, a clearing broker-dealer.
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ICD Securities, Inc.

Schedule 1a - Computation of Net Capital

Under Rule 15¢3-1 of the Securities and Exchange Commission

December 31, 2007

Net Capital
Total stockholders' equity 88,769
Deduct stockholders' equity not allowable for net capital -
Total stockholders' equity qualified for net capital 88,769
Deductions and/or charges:
Non-allowable assets:

Securities not readily marketable -
Tentative net capital 88,769
Haircuts on securities -
Net capital 88,769

Aggregate Indebtedness
items included in the statement of financial condition:

Accounts payable 14,353

Due to related party 8,500
Total aggregate indebtedness 22,853

Computation of Basic Net Capital Requirement
A - Minimum net capital required 6 2/3% of aggregate indebtedness 1,524
B - Minimum dollar net capital requirement 5,000
Net capital required (higher of A or B above) 5,000
Excess Net Capital 83,769
Excess Net Capital at 1,000 percent 86,484
Ratio: Aggregate Indebtedness to Net Capital 0.2574to 1
See independent auditors' report. 8




ICD Securities, Inc.

Schedule 1b - Reconciliation of the Computation of Net Capital

Under Rule 15¢c3-1of the Securities and Exchange Commission

December 31, 2007

Unaudited Net Capital Reported on Focus Report

Adjustments:
Correction of prepaid expenses
Correction of accounts payable
Correction of due to related party
Correction of other income

Total adjustments

Audited Net Capital Reported on Statement of Financial Condition

See independent auditors' report.

103,372

7,000
(14,353)
(8,500)
1,250

(14,603)

3

88,769




ICD Securities, Inc.

Schedule 2 - Computation for Determination of Reserve Requirements

Under Rule 15¢3-3 of the Securities and Exchange Commission

December 31, 2007

Credit balances:
Free credit balances and other credit balances in customers' security accounts $
Monies borrowed collateralized by securities carried for the accounts
of customers
Monies payable against customers' securities loaned
Customers' securities failed to receive
Credit balances in firm accounts which are attributable to principal
sales to customers
Market value of stock dividends, stock splits, and similar distributions
receivable outstanding over 30 calendar days
Market value of short security count differences over 30 calendar days old
Market value of short securities and credits (not to be offset by "longs"” or by
debits) in all suspense accounts over 30 calendar days
Market value of securities which are in transfer in excess of 40 calendar
days and have not been confirmed to be in transfer by the transfer
agent or the issuer during the 40 days

Total credit items

Debit balances:
Debit balances in customers' cash and margin accounts excluding unsecured
accounts and accounts doubtful of collection net of deductions
pursuant to rule 15¢3-3
Securities borrowed to effectuate short sales by customers and securities
borrowed to make delivery on customers' securities failed to deliver
Failed to deliver of customers’ securities not older than 30 calendar days
days (including debit balances in continuous net settlement accounts)
pursuant to rule 15¢3-3
Other

Total debit items

Reserve computation:
Excess of total debits over total credits $

Required deposit None

There were no differences between this computation for determination of reserve requirements
and the corresponding computation prepared by ICD Securities, Inc. and included in its unaudited
Part Il Focus Report filing as of the same date, which differences are considered to be material.

See independent auditors' report.



Berenfeld, Spritzer, Shechter & Sheer www.bsss-cpa.com
CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

Report on Internal Control Required by Securities and Exchange Commission (“SEC”)
Rule 17a-5 for a Broker-Dealer Claiming an Exemption from SEC Rule 15¢3-3

To the Stockholders and Board of Directors
ICD Securities, Inc.
Miami, Florida

In planning and performing our audit of the financial statements and supplemental schedules of ICD
Securities, Inc. {the “Company”}, for the year ended December 31, 2007, we considered the its internal
control, we considered its internal control, including control activities for safeguarding securities, in order to
determine our auditing procedures for the purpose of expressing our opinion on the consolidated financial
statements and not to provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the SEC, we have made a study of the practices and procedures
followed by the Company including tests of such practices and procedures that we considered relevant to
the objectives stated in rule 17a-5(g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under rule 17a-3(a){11) and for determining compliance with the
exemptive provisions of rule 15¢3-3. Because the Company does not carry securities accounts for
customers or perform custodial functions relating to customer securities, we did not review the practices
and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons and recordation
of differences required by rule 17a-13.

2. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System.

3. Obtaining and maintaining physical possession or control of all fully paid and excess margin
securities of customer as required by Rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and of the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC's above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with reasonable
but not absolute assurance that assets for which the Company has responsibility are safeguarded against
loss from unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial statements in
conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

Our consideration of internal control would not necessarily disclose all matters in internal control that might
be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that misstatements caused by
error or fraud in amounts that would be material in relation to the financial statements being audited may

2525 Ponce de Leon Boulevard ® Coral Gables, Florida 33134 ¢ Phone: 305.274,4600 » Fax: 305.274.4601 11
Offices in Fort Lauderdale ® Sunrise




occur and not be detected within a timely period by employees in the normal course of performing their
assigned functions. However, we noted no matters involving internal control, including control activities for
safeguarding securities that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the
Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do not
accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, we believe that the Company's practices and procedures
were adequate at December 31, 2007, to meet the SEC's objectives.

This report is intended solely for the information and use of the Board of Directors, management, the SEC,
and other regulatory agencies that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealers, and is not intended to be and should not be used by anyone
other than these specified parties.

@erenfeld, Spritzer, Schecter I Sheer, LLP

Berenfeld, Spritzer, Shechter & Sheer, LLP
Coral Gables, Florida
February 27, 2007
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